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Program Description, Rules, Regulations, and Procedures

Prepaid Affordable College Tuition (P.A.C.1.) Program
Created by the Wallace-Folsom Prepaid College Tuition Trust Fund Act

SECTION 1
PROGRAM DESCRIPTION

Under the Wallace-Folsom Prepaid College Tuition Trust Fund
Act, Sections 1631C ewc., Code of Alabama, 1975 (as last amended),
the Wallace-Folsom Prepaid College Tuition Trust Fund (hereinafter
“the Trust Fund”} was established as an agency and instrumentalicy
of the State of Alabama, by the 1989 regular session of the Alabama
Legistarure. This educational trust fund was created within the State
Treasury so that many of the costs assodiated with attending a public
college or university in the State of Alabama can be paid, in
advance, for a child’s undergraduate enrollment, at a rate lower than
the projected corresponding cost at the time of actual college
enrollment of the child.

The prepayment program, within the State Treasurer’s Office,
. is known as PACT, Prepaid Affordable College Tuition. Through
" PACT an individual, corporation, trust, charitable organizaton,
or other Entity may purchase a PACT. Contract. The PACT.
Contract provides for the payment by the Truse Fund of
undergraduate ruition, for a specified number of credit hours, and
for the payment of Mandatory Fees, for a specified number of
academic terms, on behalf of the Beneficiary for whom the PACT.
Contract is purchased. The PACT. Program is administered by
the Office of the State Treasurer under the guidance of a tn
member Board of Trustees chaired by the State Treasurer.

The cost of a PACT. Contract is based primarily on the
average current and projected tuition and Mandatory Fee rates at
public colleges and universities in Alabama and on the number
of years expected to elapse between the purchase of a PACT.
Contract and the exercise of the benefits provided in the PACT.
Contract by the Contract Beneficiary. The Seate Treasurer, on behalf
of the Board of Trustees, has established the cost of PACT.
Contracts in accordance with actuarial assumptions adopted by
the State Treasurer and the Board of Trustees.

Paymens by PACT, Conmact Purchasers are placed in the
Trust Fund and are combined and invested by the State Treasurer
with the goal of yielding, ar a minimum, sufficient income w0
generate the difference berween the prepaid amount and the cost
of Instate Tuition and Mandatory Fees at the time of acrual
enrollment of the Beneficiary. The PACT. Contract Purchaser
receives periodic statements reflecting amounts paid inte the Trust

Fund.

SECTION 2
LOCATION OF P.A.CT. OFFICES

PACT. Program headquarters are located in the Office of the
Stare Treasurer, Alabama State Capitol, Suite SB0O7, Montgomery,
Alabama 36130. Office hours are 800 AM. through >:00 PM.,

Monday through Friday, except legal holidays. During PACT.
Enrollment Periods, office hours are 7:30 A.M. through 5:30 EM.
Monday through Friday, except legal holidays, Persons may obrain
forms, publicadons, and documents by writing to, visiting, or aalling
the PACT. offices ar 205-242-7514 or 1-800-ALA-PACT.

SECTION 3
PROGRAM ADMINISTRATION

The PACT. Program is administered by the State Treasurer
under the direction of a ten (10) member Board of Trustees. The
Board of Trustees is chaired by the State Treasurer.

The Stare Treasurer, on behalf of the Board of Trustees, and
in conjunction with a qualified actuarial firm, has constructed the
prices of PACT. Conuracts, and has developed Payment Schedules
for PACT. Conract Purchasers, in accordance with the actuarial
assumptions adopred by the State Treasurer and the Board of
Trustees.

The fiscal year of the PACT. Program corresponds o the fiscal
year of all other state entities, i.e. October st through Sepreraber
30th. Fach fiscal year, the State Treasurer will evaluate, or cause to
be evaluated, the actuarial soundness of the Trust Fund. The State
“Treasurer will annually prepare, or cause to be prepared, on a fiscal
vear basis, a report setting forch an accounting of the Trust Fund
and a description of the financial condition of the Trust Fund.

The State Treasurer, on behalf of the Board of Trustees, has
also established Program Rules, Regulations, and Procedures; has
contracted for necessary goods and services; has employed necessary
personnel; has engaged the services of private persons for
administrative and technical assistance; will make arrangements
with State collepes and universities to transfer monies from the Trust
Fund on behalf of Qualified Beneficiaries; will solicit and accept
gifts, including those made by will, grants, and other sources for
purposes of carrying out the PACT. Program; and will encourage
participation of employers in PACT. on behalf of employees and
their Immediate Families.

SECTION 4
THE ADMINISTRATIVE FUND

An Administrative Fund, separate from the Trust Fund and
known as the Prepaid Affordable College Tuiton Administrative
Account, has been established by the Srate Treasurer to provide
for the administrative costs of the PACT. program. In general,
administative fees paid by PACT. Contract Purchasers are
deposited in the Administrative Fund and are used 1o defray the
administrative costs of the PACT program.




SECTION 5
THE TRUST FUND

The Trust Fund has been created widhit the State Treasury to
accept State appropriations, monies acquited {from other
governmental or private soures, and monies remitted by Purchasers
in accordance with PACT. Contracts. All monies deposited inco
the Trust Fund are invested by the Siate Treasurer in accordance
with the Comprehensive Investment Policy of the Trust Fund,
established by the State Treasurer and adopted by the Board of
Irustees. This Investment Policy is administered by the State
Treasurer and may be amended from time 1o time as is deemed
necessary by the State Treasurer.

RULES, REGUILATIONS, AND PROCEDURES
PREPAID AFFORDABLE COLLEGE
TUITION (P.A.CT.}) PROGRAM

SECTION 6
DEFINITIONS

I these rules, regulations, and procedures of the PACT,
Program, the following terms shall be defined as folfows:

6.00 “Application’ means a request for acceptance into the
PACT. Program, made on a form, or a duplicate form, approved
by the Srate Treasurer.

6.01 “Application Processing Fee’’ means the processing fee,
specified in Section 12.011, paid by the PACT, Contract Purchaser
upon application for entrance into the PACT. Program.

6.02 “P.A.CT. Enrollment Period” means any period
designated by the State Treasurer during which Applications for
enrollment in the PACT. Program will be accepted by the State
Treasurer.

6.03 “Qualified Beneficiary’’ means an individual who meets
all Beneficiary eligibility criteria as specified in Section 9.00 and who
is designated by the PACT. Contract Purchaser to be the recipient
of the PACT. Connact benefits. All references 1o the Contract
Beneficiary within these Rules, Regulations, and Procedures assurnes
that the Beneficiary meets the Beneficiary eligibility requirements
of BACT. and is, therefore, a Qualified Beneficiary.

6.04 “Contract Purchaser” means any adult person,
corporation, trust, charitable organization or orher Entity eligible
to purchase a PACT. Contract, and who is obligated to make
PACT. Contract payments and Administrative Fee payments in
accordance with the PACT. Contract. Except in the case of payroll
deduction, PACT. Contract payments may be made by someone
other than the designated Contract Purchaser.

6.05 “P.A.CT. Contract” refers collectively to the PACT,
Application, the MasterPACT, and the Participation and Payment
Schedule. Additional documents relating to the PACT. Contract,
issued or received by the State Treasurer, and pursuant to the various

terms and conditions described, will be incorporated into the
PACT. Contract,

6.06 “Partcipation and Payment Schedule” means the
document, prepared by the State Treasurer, which defines the
frequency, duration, and due date of PACT, Contract payments,
based on information provided by the Purchaser on the PACT.
Application.

6.07 “MasterPACT™" rueans the legal documerny which spevifies
the terms and condirions of the PALT Proyer

C M. Frogram.

6.08 “Postsecondary Instution” means a public educational
Associate of Arts or bacealaureate degree-granning posisecondary
Imsuwnon; or a private, independent Assocate of Ars or
baccalawreate degree-granting college or universiey; or an our-of-
state Associate of Arts or baccalaurcate degree-graniing college or
university.

6.09 “Public Possecondary Institution' means any college
or university listed in Section 7 of these Rules, Regulations, and
Procedures, and any other college or universicy in Atabama which
is recognized as a Public Postsecondary Institution as determined
by the State Treasurer upon advice of the Alabama Commission
on Higher Education, the Alabama College System, the State of
Alabama Board of Education, or other organization having the
authority o make such a determination, whether or nor such
Postsecondary Institution is listed in Section 7 of these Rules,
Regulations, and Procedures.

6.10 “Qut-of-State Postsecondary Insticution’® means an
Associate of Arts or baccalaureate degree-granting college ar
university located outside of the State of Alabama.

6.11 “Independent/Private Instate Postsecondary
Institution’ means an independent/private, Associate of Arts or
baccalaureate degree-granring college or university, located and
chartered in Alabama, which is supported wholly ar principally
from sources other than State monies. The Independent/Private
Postsecondary Institution Trustees or Governors are selected
privately, meaning not elected publicly and not appointed by 2
public body. The Independent/Private Postsecondary Institution
may be accredited by the Commission on Colleges of the Southern
Association of Schools and Colleges.

6.12 “‘Academic School Year™ means three quarters or two
semesters of a twelve month school year.

6.13 “Instate Tuition’ or **Instate Tuition Rate'’ means the
tuition rate charged to a scudent who meets the instate residency
tequirements of the pardcular Public Postsecondary Insrinution
attended by the student.

6.14 “*Mandatory Fees” means those fees required as A
CONDITION OF ENROLLMENT for ALL students attending
the Postsecondary Institution in which the Qualified Beneficiary
is enrolled and 1o which the Trust Fund payments will be made
on behalf of the Qualified Beneficiary. The term “Mandartory Fees”
as used herein, does not include charges for tuition, for books, for
supplies, for credit hours, for oom, or for board even if the
Postsecondary Institution attended by the Qualified Beneficiary
requires all students to pay such charges. Additionally, the term
“Mandartory Fees," as used herein, does not include application
entrance fees paid to postsecondary institutions when the Qualified
Beneficiary applies for enrollment.

6.15 “Projected College Entrance Date” means the
Academic School Year following the Qualified Beneficiary's
projected high school graduation and is the earliest date for
utilization of PACT. Contract benefits without written approval
from the State Treasurer and subject to the provisions of Sections
11.011, 11012, and 1.03 herein. The Projected College Entrance
Dhate is calculated by the State Treasurer based on information




provided b the Purchuser inthe PTACT Appheavon, The Suate
Treasurer will provide the Quahlified Beneficiarys Projecied Collepe
- t - =)
Entrance Dare w the Purchaser,

6.16 “Official Change Period” mcans any period so
designated by the State Tressurer during which the PACT
Contract Puschaser may submie a written request for approval of
changes in PALCT. Conreact terms, conditions, or information.
Such changes may include, bus are nod limited 10, changes in the
Participation and Payment Schedule; changes in information
provided on the PACT. Application, the MasterPACT, or on other
EACT. documents; changes in payment method; and similar types
of requests. Changes may be made outside of an Official Change
Period only with special approval of the State Treasurer.

6.17 “Substitute Beneficiary’’ means an individual named
by the PACT. Contract Purchaser to receive, in place of the
originally named Qualified Beneficiary, the benefits guaranteed
under the PACT. Contract and who meets the eligibilicy criteria
specified in Section 9.02.

6.18 “Immediate Family,” for purposes of these Rules, means
any of the following relations of the Purchaser:

— child — grandchild
— stepchild — niece
— adopted child — nephew

OR, for purposes of these Rules, any of the following reladions of
the Qualified Beneficiary:

— brother

— Stepsister
— sister — legally adopted brother
- half brother — legally adopted sister
- half sister — first cousin
— stepbrother

6.19 “Partial Scholarship” or “Full Scholarship” or
“Scholarship’ means grants, gifts, or other financial aid awarded
10 a Qualified Beneficiary in an amount sufficient to pay a portion
or all of the same benefits as are guaranteed under a PACT.
Contract. A loan is not considered a Scholarship.

6.20 “Disability of the Purchaser” means disability as defined
in the applicable rules, regutadions, and guidelines of the Social
Security Administration.

6.21 “Disability of the Qualified Beneficiary’’ means a
disability which, based on the findings of a qualified health care
professional, and on approval of these findings by the State
Treasurer, renders the Qualified Beneficiary incapable of
participating in higher education.

6.22 “Termination’ means involuntary discontinuation of the
Purchaser from the PACT. Program and involuntary
discontinuation of the Qualified Beneficiary’s right to receive
benefits under 2 PACT. Contract.

6.23 “Cancellation’ means voluntary discontinuation of the
Purchaser from the PACT. Program and voluntary discontinuation
of the Qualified Beneficiary's right to receive benefits under a
PACT. Contract, when requested by the Purchaser, so long as the
Purchaser has provided at least chirey {30) days’ written notice to
the State Treasurer and has submitted all applicable Administrative

Fees.

6.24 “Current Tuiton Value' means the weiohied average
of Instate Tuinon and Mandawry Fees at the fovr-yenr Public

Postsecondary Insurutions.

6.25 “Redempton Value™ means the sum of all PACT
Contmct payments paid 10 date by the Purchaser, no inchuding
Administrative Fees, minus any amounts paid by the Trust Fund
1o Postsecondary Insucudons on behall of the Qualified Bereficiar.

6.26 “Participation and Payment Schedule” means the
document, prepared by the State Treasurer, defining the frequency,
duration, and due date of PACT, Contract payments, based on
information provided by the Purchaser in the PACT. Application.

6.27 “Administrative Fees”” means those fees, listed in Section
12, which are assessed 0 the PACT. Conuact Purchaser upon
making application for enroltment in PACT; upon making
changes in the ordinary services provided under the PACT
Program; or upon muzking changes in PACT. Conumct information
provided to the State Treasurer. Administrative fees include any
other fees designared as Administrative by the State Treasurer.

6.28 “‘Actuarial Assessment’’ means an additional contract
amnount assessed by the State Treasurer 1o preserve the actuarial
soundness of the Trust fund. For an unpaid or partially paid lump
summ account, this amount will be 1% of the outstanding balance
per month. For the reinstatement of a Monthiy Payment Plan the
actuarial assessment is the difference berween the furure value of
the prescribed monthly payments and the future value of the
payments actually made by the purchaser. The actuanal assessment
for a change from the Extended Payment Plan to the 5 Year
Payment Plan is the difference benween the furure value of the
contrace payments of each plan.

SECTION 7

ALABAMA PUBLIC COLLEGES AND UNIVERSITIES

These Rules, Regulations, and Procedures apply to Purchasers
and Qualified Beneficiaries of PACT. Contracts for the prepayment
of tuition and Mandatory Fees, as defined in Section 11.01, at any
of the State’s public four year colleges and universities, public junior
colleges, public community colleges, public technical colleges, and
public senior colleges. These Public Postsecondary Institutions
currently are as follows:

Public Four Year Postsecondary Institutions:
Alabama A & M University
Alabama State University
Auburn Universicy
Auburn University at Montgomery
Jacksonville State University
Livingston University
Troy State University
Troy State University at Dothan
Troy State University at Montgomery
University of Alabama
University of Alabama ar Birmingham
University of Alabama at Hunsville
University of Montevallo
University of North Alabama
University of South Alabama

Public Two Year Postsecondary Institudons:
Public Community Colleges:
Alabama Southern Community College
Bishop State Community College




Publie Two Year Posisecondary Institutions (cont.

Public Communiny Collepes {coni.}:
Bewill Stare Community College
Cathoun State Community College
Centrat Alabama Cornmuniry College
Chattzhoochee Valley Community College
Faulkner State Community College
Gadsden State Communiry College
Ingram State Community College
Jeflerson Pavis Communiry Cotlege
Jefferson State Communicy College
Eawson State Community College
Northeast Alabama State Community College
Shelon State Communiry College
Shoals Community College
Snead State Community College
Southern Union State Community College
Wallace State Community College, Dothan
Wallace State Community College, Hanceville
Wallace State Community College, Selma

TPublic Junior Colleges:
Enterprise State Junior College
Lurleen B. Wallace State unior College

Public Technical Colleges:
Alabama Aviation and Technical College
Ayers State Technical College
Bessemer State Technical College
Drake State Technical College
MacArthur State Technical College
Patterson State Technical College
Reid State Technical College
Sparks State Technical College
Trenholm State Technicat College

Public Senior Colleges:
Athens State College

The above listing represents the current Public Postsecondary
Insdtutions in Alabama. However, other Public Postsecondary
Institutions may be included in the PACT. Program upon decision
of the State Treasurer with advice of the Alabama Commission on
Higher Education, the Alabama College System, the State of
Alabama Board of Education, or another orpanization which has
the authority to make such a designation.

SECTION 8
CONTRACT PURCHASER

8.00 Eligibility of Contract Purchaser - The Purchaser of
a PACT contract may be a natural person, a corporation, a trust,
a charitable organization, or any other Enticy approved, in writing,
by the State Treasurer. The Purchaser, if a natural person, must be
nineteen {19} years of age or older, or must be represented by a court
appointed conservator or guardian, or a trustee, or a designated
custodian under the provisions of Title 26-2-20, Code of Alabama,
1975, (as last amended).

£.01 Nonaccepance of the Purchaser’s Application A
prospective Conaace Purchaser mav be dented the nght 1o eneer
mie a PALCT. Contact of the Purchaser does noe meet the
qualifications set forch in Section 8.00; o the PACT. Contma
violaes local, state, or federt sy o the proposed Beocficmny is
not 3 Qualified Benetciy i nccordance with Secuon 9.09; ff the
State Treasurer determines that s advisable 1o imie the number
Oof PACT Convmaces: if the Coneracs Purchaser fads 1o submit the
PALCT. Application during an official EACT. Enrollment Pericd;
if the Contract Purchaser fails to submit the Application Processing
Fee; f the Coneract Purchaser submits an Applicaaon with
incomplete information; or such other reasons as may be
determined by the State Treasurer on behalf of the Board of Trustees.

8.02 Number of Purchasers Per Contract—Only one (i)
individual, corporadon, trust, organization, or other Enticy may
be named on the PACT. Applicaton and in the PACT. Contract
as the PACT. Conemect Purchaser. Joint Purchasers are not
permitted.

8.03 Transfer of P.A.CT. Contract Ownership to Another
Purchaser-— All requests 1o transfer ownership of the PACT.
Contract to a different Purchaser must be submitted, in wricing,
to the State Treasurer. The request must contain the signatures of
both the current Purchaser and the Purchaser to whom ownership
of the Contract is being transferred, unless the current Purchaser
has died or has become disabled and cannot furnish a signature.
if che current Purchaser has died or become disabled, proof of death
or Disability, in such form as deemed acceptable by the State
Treasurer, must accompany the written request for a change in
Purchaser in lieu of the current Purchaser’s signature. Any request
for & change in Purchaser must also contain the PACT. Contract
number as well as the name, address, social security number, and
telephone number of the new Purchaser. The request must also be
accompanied by the applicable Administrative Fee(s) as described
in Sections 12.00 and 12.016.

I the current Purchaser has died or becomes Disabled, the
request for transfer of Contract ownership must be submited o
the State Treasurer within six (6} months of the death or Disabilicy.
Failure to submirt the request within six (6} months may result in
Involuntary Terminarion of the PACT. Centract. The refund
provisions of Section 15.06 will apply.

SECTION 9
QUALIFIED BENEFICIARY

9.00 Beneficiary Eligibility — An individual may be named
the Beneficiary of a PACT Coneact if such individual meers ALL

of the following requirements:

L. The individual is 2 resident of the State of Alabama, or is the
minor child of a noncustodial parent wheo is a resident of the
State of Alabama;

2. The individual is under the age of eighteen (18) on the first
day of the PACT. Enrollment Period;

3. The individual has not completed the eighch (8th) grade as
of the first day of the PACT. Enrollment Period in question;
and




4. The individhunt has been born at the time the Application is
submitied.

A Beneficiary may be a US. atizen, a permanent resident alien,
or a dependent of 2 US. citizen or of a permanent resident alien,

9.01 Evidence of Residency -- A Conuact Purchaser whois
a natuml person must execute a statement in the PACT
Apphcation that the Beneficary of the PACT, Convace is a
resident of the Stare of Alabama or is the minor child of a
noncustodial parent who is an Alabama resident.

Purchasers may be asked o furnish proof of the Beneficiary's
residency. Faure to provide proof of the Beneficiary's residency may
result in automatic Termination of the PACT. Contract and
suspension of the Qualified Beneficiary from the RACT. Program.

Submission of any of the following documents, upon reguest,
witl be considered as sufficient to establish the residency status of
the Qualified Beneficiary:

If cthe Beneficiary is one year old or younger:

(A) A birth certficate indicating that the Qualified Beneficiary
was born in Alabama.

If the Beneficiary is over the age of one:

{B) A progress report from the Alabama preschool or Alabarna
day care center of the Beneficiary; or

(C) A school report card or transcript from an Alabama public
or private school.

In the event school documnents are not available, residency will
be determined by the parent’s or guardian’s residency status.
Acceptable docurments in this regand inciude the following:

DY Vorter’s registration card;

(E) Driver's license;

(F) Certficate of domicile;

{G) Homestead exemption;

(H)y Uslity bills;

(I} Professional or occupational license;

{1} Proof of full time Alabama employment;
(K} Alabama vehicle registration; or

(L) Any other type of documentation similar to (A) through

(K} above substantiating the residency of the Beneficiary.

For Purchasers who are in the milicary and are stadoned ouwside

of Alabama, military documents evidencing that Alabama is their
home of record will satisfy the provisions of this section.

9.02 Beneficiary Substititions — The benefits of a PACT.
Contract may be tmansferred o an Eligible Substitute Beneficiary.
To qualify as eligible, the Substitute Beneficiary must meet all of
the following requirements:

1. The Substitute Beneficiary must be a resident of the State of
Alabama, or the minor child of a noncustodial parent who
is a resident of the State of Alabama;

2. The Substitute Beneficiary must not yet have enrolled at a
Postsecondary Institution;

3. The Subsdute Beneficiary must be under the age of eighteen
(18);

4. The Substitute Beneficiary must be born; and

S The Substitvie Beneficiary muest be @ member of the
Immedizee Family of the PACT. Conmact Purchaser or a
member of the Immediate Family of the original Qualified
Bencficiary.

Requests far transfer of the PACT. Contract benefits wo an
Elinible Substiture Beneficiary must be in writing. All requests for
Beneficiary substitutons should be submitted with documensation
evidencing the relationship of the Substirute Beneficiary to the
Purchaser or to the original Qualified Beneficiary.

In peneral, ransfer of PACT. Contract benefits to a Substicue
Beneficiary is limited 1o mransfer 1o a Qualified Beneficiary whose
Projected College Entrance Date is the same date or is a tater date
than the Projected College Entrance Date of the originally named
Beneficiary. An addidonal amournt due (Actuarial Assessment), i
any, above and beyond the original PACT. Contract price, may
be assessed by the State Treasurer ar the time that the substirurion
of a Beneficiary is approved by the State Treasurer. This additional
amount must be paid in full before the State Treasurer wili make
the substitution. Additionally, the Eligible Substitute Beneficiary
may not use any of the PACT. Contract benefits unless the
Contract has been fully paid. In the event of a beneficiary
substitution, monies previously paid to the PACT Program or to
the Trust Fund on behalf of the original Beneficiary will not be
refunded.

The benefits of a PACT. Contract may be transferred to an
Eligible Substitute Beneficiary whose Projected College Entrance
Deate will occur prior to the Projected College Entrance Date of the
originally named Beneficiary only in the following cases: (a} In the
event of death of the originally named Qualified Beneficiary; (b)
in the evenc the originally named Qualified Beneficiary becomes
Disabled: or (¢} in the event the originally named Qualified
Beneficiary receives a Full or Partal Scholarship, the terms of which
cover all or a portion of the same benefits provided under a PACT.
Conuact, If the Purchaser coniemplaces transfer of Contract
benefits to a Substitute Beneficiary who is older than the original
Qualified Beneficiary and/or whose Projected College Entrance
Date will oceur prior to the Projected College Entrance Date of the
originally named Qualified Beneficiary, written application for
special consideration must be made to the State Treasurer. Proof
of age, death or Disability, or receipt of a Full or Partial Scholarship
by the original Qualified Beneficiary must be furnished in such form
as required by the State Treasurer at the time the request for
substitution of the Qualified Beneficiary is submicted.

If the requese for Beneficiary substitution is approved, an
addirional Actuarial Assessment determined to be necessary to
insure the actuarial soundness of the Trust Fund may be assessed.
Assessment of this additional amount will be made at the time the
request for special consideration is approved. Any additional
amounts assessed must be paid in full before the State Treasurer
will make the Beneficiary substitution. Once this additonal amount
is paid, the Contract Purchaser may resume making payments as
originally scheduled before the substitution occurred.

If the Contract Purchaser has established a monthly payment
plan, and the PACT. Contract benefits are transferred to an Eligible
Substnute Beneficiary whose college entrance date precedes the final
Contract payment under the monthly payment schedule, the
Substitute Beneficiary may not use any PACT. Contract benefits
unless the Contract is paid in full. The Purchaser will be required




o pay off the monthiv paviments, in full, and any cuwtanding
Adminisumtive Nees, in order for the Substioute Beneficiary 1o wilize
any PACT. Contmact benefits. In the event the Purchaser elects
a lunp sum payraent schedule, the Contract must sull be paid in
“oll, including all addiional Actuarial amounts assessed, and ali
\dministraave Fees, in order for the Eligible Substitute Beneficiary
w unihize any Contract benefits.
in EVERY case, rransier of PALCT. Conuract benefits 1o an
Eligible Substitute Beneficiary may be made only if the Contract
benefits have never been used. If any of the Contact benefits have
been utilized by the oripinally named Beneficiary, the PACT
Conrract benefits may not be mansferred o a Substure Beneficiary.
A nonrefundable Administrative Fee, as described in Section
12.015, may be assessed for the ransfer of RACT. Contract benefits
to an Eligible Substitute Beneficiary. The Fee must be submitted
by the Purchaser at the same tine that the written request for
substitution of Beneficiary is made.

SECTION 10
APPLICATION

10.00 P.A.CT. Enrollment Period—A PACT. Contract
may be purchased during 2 valid Enroliment Period. The BACT
Enrollment Period shalt commence and terminate on dates set by
the State Treasurer.

A child born between June Ist and September Ist immediately
following the end of the Enmoliment Period may be enrolled in
PACT. under the infant PACT. Contract price that was in effect
during the Enrollment Period. The price, however, will be adjusted
by late payment fees and/or Actuarial Assessments to compensate
PACT. for earnings lost as a result of payments being made after
the payment due date.

10.01 Application—Any individual, corporaton, trust,
charitable organization, or other Entity desiring to enter into a
PACT Contract on behalf of a Qualified Beneficiary must submit
a completed Application to the Srate Treasurer. The Application
will be considered incomplete and will not be accepted unless ic
is accompanied by the Application Processing Fee described in
Section 12.011. The Alabama Prepaid Affordable College Tuidon
Program Application is hereby incorporated by referenice. A PACT
Application may be obtained by calling the Prepaid Affordable
College Thition Program at either 1-800-ALA-PACT or
205-242-7514 or by writing to the PACT. office at the following
address: State Treasurer’s Office, PACT. Program, Suite SBO07,
Alabama State Capitol, Montgomery, Alabama 36130.

Ry completing the Application and submitting the Applicadon
Processing Fee, the Purchaser is making application to enter into
2 PACT. Contract. The PACT. Application wilt become part of
the formal Contract between the State Treasurer, on behalf of the
Board of Trustees, and the Purchaser. After review and acceptance
of the Application by the State Treasurer, the Purchaser will be
mailed a Participation and Payment Schedule and a MasterPACT.
Both of these documents, in addition to the Application, become
part of the formal Contract between the State Treasurer and the
Purchaser.

To be complete, an Application must be accornpanied by the
Application Processing Fee and must contain all of the information
that the State Treasurer determines is necessary for proper
administration of the enroltment process. The PACT. Contract
will be completed and valid at such time as the State ITreasurer
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accepis the Purchaser and Beneficiary mio the program and
ransmues a MasterPACT and Participauon and Pavinenst Schedule
o the Purchaser.

10.02 Naming the Qualified Beneficiary— Unless
specificalty exempted by the State Treasurer, a Purchaser must name
the Qualified Beneficiary in the PACT. Application at the time
the Applicaton 15 submitied o the Stare Treasurer. Ondy one (B
Oualified Beneficiary s allowed per PACT. Contract. A specific
Beneficiary may be named in only one (1) Contract. The Purchaser
does not have 1o designate the Postsecondary Institution thar the
Beneficiary will ateend unril such dme as the Qualified Beneficiary
macriculates and in accordance with Section 11.03.

If more than one (1) Purchaser has submitted an Application
for the same Beneficiary, the State Treasurer will authorize the
Purchaser whose Application was received first © enter in a

PACT Contract on behalf of the Qualified Beneficiary.

SECTION 11
THE P.A.CT. CONTRACT

11.00 General—The PACT. Contract shall consist of the
completed Application, the MasterPACT, and the Partcipation and
Payment Schedule. Addiconal documents, as described in Section
6.05, will be incorporated into the PACT. Contract.

11.01 Contract Benefits - The PACT. Contract guarantees,
unless otherwise stated herein, payment by the Trust Fund of Instate
Tuition and Mandatory Fees, on behalf of the Qualified Beneficiary
of the PACT. Contract, to the Public Postsecondary Institution
in which the Qualified Beneficiary matriculates.

The PACT. Conrract guarantees the following:

(1} Payment of Instate Tuition of not more than one hundred
thirty-five (135) semester hours or the academic equivalent units
on a quarter system or other academic term basis, OR payment
of Tnstate Tuigon until award of a baccalaureate degree to the
Qualified Beneficiary, whichever comes first; AND

{2) Payment of Mandatory Fees for not more than eight (8}
registrations OM a SeIMmester system, rwelve (12) registrations on a
quarter system, or the comparable number of registrations on an
academic equivalent basis for terms that are not semesters or
quarters.

Any credit hours paid by the Trust Fund on behalf of a
Qualified Beneficiary reduce the remaining available credit hours
under the PACT. Contract. Even if the credit hours paid by the
Trust Fund on behalf of the Beneficiary are not counted by the
Beneficiary's Postsecondary Institution toward a college degree, the
credit hours paid by the Trust Fund will, nevertheless, decrease the
remaining number of credit hours available for utilization under
the PACT. Contract.

The PACT. Contract does not cover fees and costs related
to dormitory housing or any other types of housing. The PACT
Contract does not cover meats, books, transportation, supplies,
costs of professional school, college application or entrance fees,
or costs of graduate school education. The Contract also does not
cover miscellaneous fees such as health fees, athletic fees, fraternicy
or sorority fees, or laboratory fees unless these fees qualify as
Mandarory Fees as defined in Section 6.14. No graduate program,
continuing education program, professional degree program, or
adulr education program is available under the PACT. Contract.
The PACT. Contract covers only those costs and fees specified
herein.




The benefisof 4 PALT Contmact may never be used undess
alt Congact payments, Actuanial Asscssments, and mw cutsianding
Administrative Fees, have been fully pand, and the sacial security
number of the Qualified Beneficiary, as well as the Postsecondary
Institution the Beneficiary wilt attend, has been pravided wo the
rate Treasurer.

11.011 Farliest Availability of Contract Benefitss—In generl,
the earhiest a Qualified Beneficary may recerve benelits under a
PACT. Congact purchased during any PACT. Envollment Penod
will be the Summer term immediately preceding the Projected
College Enmance Dare of the Qualified Beneficiary as provided in
the PACT. Contract, unless the Beneficiary is an accelerated
studene. Tn the event the Beneficiary is an accelerated student, the
PACT. Contract may be used, with no penalty or additional
Contract cost, within three (3) years in advance of the Projected
Caollege Entrance Date of the Qualified Beneficiary. Proof that the
Beneficiary is an accelerated student must be provided in such form
and detail as required by the State Treasurer.

In ALL cases, the PACT. Contract, and any outstanding
Actuarial Assessments and Administrative Fees, must be paid in
full 1o advance utilization of the Contract benefits prior tw the
Beneficiary’s Projected College Entrance Date, including udilization
of the benefits during the Summer term irumediately preceding the
Projected College Entrance Dare as well as udlizadon of the benefits
by an accelerated Beneficiary.

11.012 Beneficiary’s Projected College Entrance Date—If
the Qualified Beneficiary’s Projected College Entrance Date will be
later than the Projected College Encrance Date which is supplied
by the State Treasurer and which corresponds to the Beneficiary’s
current age and/or grade, the PACT. Contract Purchaser must
submit a written request to the State Treasurer to change the
Projected College Entrance Date 1o a later year. The written request
nust be accompanied by sufficient documentation, deemed
~ceeptable by the Stare Treasurer, substantiating the Purchaser's

" reqquest for a change in the Beneficiary's Projected College Entrance

Date. Acceptable documentation may include a cerdfied letter from
the Beneficiary's principal or school teacher verifying that the
Beneficiary has or will be held back a grade. The Contract Purchaser
must also sign a Certification Form, provided by the State Treasurer,
agreeing to pay any additional amounts which may be due on the
PACT. Contract as a result of providing invalid information about
the Qualified Beneficiary’s Projected College Entrance Date and/or
Contract payment amounts due. Both the required documentation:
and the completed and signed Certification Form must be
subrnitted to the State Treasurer prior to the first payment due date
of the PALCT. Enrcliment Period in which the Qualified Beneficiary
is errolled in the PACT. Program. If the Purchaser fails to provide
all documentation within two (2) months of the first day of the
PACT. Enrollment Period in question, the State Treasurer will not
change the {Qualified Beneficiary’s Projected College Entrance Date
or the PACT. Contract amount due.

Furthermore, when the Qualified Beneficiary begins to use the
PACT Contract benefits, if the Beneficiary enrolls in college in
the Projected College Entrance year which corresponds o the
Beneficiary’s age or grade, and not in the later year furnished by
the PACT. Contract Purchaser when the PACT. Contract was
purchased, the Contmct Purchaser must pay any Acruarial
Assessments required to compensate for the difference in the
PACT. Conmact price corresponding to the Projected College

Ermnce Dawe furnished by the Purchaser duning the PACT
Application process, and the actusl date of college entrance when
the Benelcary marrculaes.

i the beneficiary is heid back or advances after the FALT
contract is purchased and an account has been: established, there
will he no adjustment in the PACT. Congact Payment Schedule.
However, upon a writen request with sufficient documentation
from the Purchaser, the Projected College Entrance Date will be
changed 1o reflect the revised Projected College Entrance Date.

The Purchaser must provide wrirten notice of intention to
advance or to delay benefits under the PACT. Contnact a
minimum of sixcy (60) days prior to the new maticulation date of
the Qualified Beneficiary. Failure to give notice within sixty (60)
days will result in assessment of a fee o the PACT. Contract
Purchaser in accordance with Section 12.021.

11.02 Contract Term—In general, benefits under a PACT.
Concract may be received for up to a ten {10} year period after the
Projected Cotlege Eatrance Date of the Qualified Beneficiary. If the
Beneficary, however, is an accelerated student, the PACT. Contract
benefits may be used for up to ten (10) years after the acrual college
entrance date of the Qualified Beneficiary who is an accelerated
student. Prior to the expiration of the ten (10} year limit, as long
as a PACT. Contract has not been Terminated or Cancelled and
is not in default, a Purchaser may requiest an extension of the time
allowed 10 exercise rights under the PACT. Contact. The
Purchaser must subrmit a written request at least one hundred eighty
{180) days prior to the expiration of the ten {10) year limit and must
pay a nonrefundable renewal fee assessed at the time of request for
extension of the Contract term. If the request is granted, an
Actuarial Assessment may be assessed to protect the actuarial
soundness of the Trust Fund. Proof of acceleration will be required
in such manner and form as the State Treasurer deems acceptable.
In alt cases, the PACT. Contract must be paid in full before the
Qualified Beneficiary may use any of the benefits.

If a PACT Contmact has not been Cancelled or Terminated,
and if the Qualified Beneficiary’s rights under the Contract have
not been fully exercised within ten (10 years from the Projected
College Entrance Date of the Qualified Beneficiary, or from the
actual college entrance date for an accelerated snudent, alt Contract
rights are Terminated, and no refunds are available. The money
will revert to the Trust Fund.

11.03 Nodfication of Intent to Receive Educational
Benefits— At such time as the Qualified Beneficiary intends to
begin using the benefits under the PACT. Contract, the Contract
Purchaser must submit written notification, including the name
of the Postsecondary Institution the Beneficiary will attend, not
tess than sixty (60) days prior to the projected commencement date
for udlization of Contract benefits by the Qualified Beneficiary.
Failure to provide at least sixty (60) days advance notice may restle
in the assessment of a fee in accordance with the provisions of
Section 12021 as well as a delay in the availability of the PACT.
Contract benefits undl the academic term immediately following
the term in which the projected commencement date for utilizaton
of the PACT. Contract benefits falls. Afier proper nodfication w
the State Treasurer of intent of the Beneficiary to matriculate, the
Qualified Beneficiary will be issued an identification card in

accordance with the provisions in Section 11.04.

11.04 Idendfication Cards for Qualified Beneficiaries—
To receive benefits under the PACT. Program, a Qualified




Beneficiary, whaose PALCT, Contrzct is in goud standing, will be
issued an idenrification card prior w each Fall college enrance
period {or which the PACT. Contract applies. No identification
card will be issued 1o a Beneficiary unless the PALT. Conrract and

1y outstanding Administrative Fees have been paid in full. An

entification card shall also not be issued unless the Qualified
Benefictary  submits a valid sodal securmy vnumber. The
Postsecondary Insticution in which the Qualified Beneficary has
entered shall not invoice the Frust Fund on behalf of the Beneficiary
unless the Beneficiary presents a valid identification card o the
appropriate person and office at the college or university in which
the Qualified Beneficiary has entered. It is the responsibiliey of the
Contract Purchaser to apply for an identification card for the
Qualified Beneficiary at the time notification is given of intent of
the Beneficiary to marriculate in accordance with Sections 11.03

and 12.021.

11.05 P.A.CT. Contract Prices—New PACT, Contrmact
prices will be established by the State Treasurer for each PACT.
Enmollment Period. Contract prices will be based on actuarial
assumptions adopted by the State Treasurer, in conjunction with
the Board of Trustees, regarding ruition rates and other relevant
factors. PACT. Contract prices will not include the Application
Processing Fee. The contrace price may include a nonrefundable
Account Maintenance Fee in accordance with Section 12.012.

After a Purchaser has entered into a PACT. Contract, the
Contract price will not change, unless otherwise specified herein.
Establishment of new prices for furure PACT Enrollment Periods
will NOT affect or change the pricing of PACT. Conrracts
purchased during previous PACT. Enmoilment Periods.

11.06 P.A.CT. Contract Payments—PACT. Centract
payments are due in full on the dates specified in the PACT.
Tontract. Contract payments may be made under one of three (3)
different Participadon and Payment Schedules as follows:

() A lump surm payment due in full on or before the date
designated by the State Treasurer; or

(b) Monthly payments over a period of sixty (60) continuous
months. The payments shall begin on the date specified by the Starte
Treasurer in the PACT. Contract and will continue on a monthly
basis thereafter undl the PACT. Contract is fully paid. The final
payment must be received by the State Treasurer not later than the
summer immediately preceding the Projected College Encmance
Pate of the Qualified Beneficiary. The specific due date of the final
payment will be specified in the PACT. Contract. Additionally,
the amount of each monthly payment will be specified by the State
Treasurer in the PACT. Contract. The sixty (60) month payment
option is not available for Beneficiades who are in the seventh (7ch)
or eighth (8th) grade on the first day of the PACT. Enrollment
Period during which the PACT. Contract is purchased; or

{c) Contnuous monthly payments beginning on the date
specified by the State Treasurer and continuing on a monthly basis,
until the summer immediately preceding the Projected College
Entrance Date of the Qualified Beneficiary. The specific due date
of the final payment will be specified by the State Treasurer in the
PACT. Contract. The amount of each monthly payment will also
be specified by the State Treasurer in the PACT. Contract.
Monthly payments for both the sixcy (60) month payment option
and the extended monthly payment option will be calculated based
on an implied rate of interest and a monthly Account Maintenance

Fee.

11.07 Default — Failure to make any payment wachin chirey (30}
days of the due daze shall constirure default by the Purchaser and
a suspension of the Qualified Beneficiary's righws under the PACT.
Contract. A Purchaser mav reinstate his or her good standing
wichin 180 davs of the default, provided rhat all delinguent
amounts, including an Actuanal Assessment, and all
Adminussmtive Fees, including late pavment fees, have heen paid.
Reinstatement will be permitted o more than two {2) umes during
the term of the PACT. Conmaa. A Conwract which has not been
reinstated shall be eligible for involuntary Termination as provided

in Sections 6.22, 12.014 and 15.06.

11.08 P.A.C.T. Contract Modifications— All requests by
PACT. Contract Purchasers for a modification of the Contract
provisions must be submitted in writing and must be accompanied
by any writen documentation which the State Treasurer may
reasonably request and deem sufficient, along with all applicable
Administrative Fees.

11.09 Change in Payment Schedule— A PACT. Contract
Purchaser may request a change in payment schedule any time
during the PACT. Enwollment Period in which the Purchaser enters
the PACT. Program and extending through the 10th day of the
month in which the first payment is due for monthly Purchasers,
or in which the onetime, lump sum payment is due for lump sum
Purchasers. A request for a change in payment schedule must be
submirted, in writing, to the State Treasurer and must be received
by the State Treasurer within the timeframe specified herein. A
change in payment schedule at any other time, including at the
time of a Beneficiary substitution, may require the PACT. Contract
Purchaser to cancel cheir existing PACT. Contmact and to purchase
a new Contract during a subsequent PACT. Enrollment Period.

Purchasers electing a monthly payment plan may pay off the
plan early. In such cases, the Purchaser can obtain a payoff amount

by calling 1-800-848-4750.

11.10 P.A.C.T. Contract Payment Methods— Any one of
a variety of payment methods is available o a PACT. Contract
Purchaser. These may include payment by coupon book, automatic
deduction from a bank account (automatic clearinghouse checks),
or payroll deduction. A Purchaser may change payment method
during an Official Change Period after submitting a written request
to the State Treasurer.

Automatic payroll deduction is provided for State employees.
Any other employer desiring to establish automatic payroll
deduction for PACT. Contract Purchasers may do so as long as
the payrolt deduction is administered in accordance with
specifications provided by the State Treasurer. Although PACT.
typically permits anyone to make the Contract payments, in the
case of payroll deduction, the employee establishing the deduction
must be the named PACT. Contract Purchaser.

Contract Purchasers electing payment by coupon book will
be responsible for making all payments on dme, even if the
Purchaser has not received a coupon book. Sirnilarly, a Purchaser
will be responsible for making all payments on time, prior ©
implementation of payroll deduction or automaric deduction from
a checking or savings account. Any Purchaser who delays payment
beyond the payment due date, until a coupon book has been issued
or until payroll deduction or automatic bank deduction has been
implemented, may be assessed late payment fees and an Acruarial
Assessment.




11.11 Contract Modifications Other Than Changes in
Payment Schedule— Al vequests for modification(s) in the
PACT Contact must be made, in writing, 1o the State Treasurer
Auring an Official Change Period, and must be submicted atong

wch any applicable Administanve Fees and any supporting written
documentation required by the State Treasurer. Requests {or
modifications, may include, but are not imited 1o, a change in
Contrace Purchaser or transfer of the Conrmact benefits to an
Eligible Substitute Beneficiary. Except as provided herein, no
Contract changes will be allowed except during an Official Change
Period.

11.12 Contract Exclusions— Nothing in these Rules,
Regulations and Procedures, in the PACT. Contract, or in the
Waltace-Folsom Prepaid College Tuition Trust Fund Act shall be
construed as a promise or guarantee by the State Treasurer, the
Board of Trustees, or employees or consultants of the State Treasurer
and/or the Board of Trustees, of any of the following;

— Admission of the Qualified Beneficiary to a Postsecondary
Institution.

— Admission of the Qualified Beneficiary to a particular
Postsecondary Insticution.

— Authorization 1o the Qualified Beneficiary to continue
enrollment at a Postsecondary Institution after admission.

— Graduation of the Qualified Beneficiary from a Postsecondary

Insttution.

— Qualification of the Qualified Beneficiary as an instate resident
for instate, rather than out-of-state, Teidon and Mandatory

Fees.

No continuing education courses, graduate program, first
professional program, or adult education program is available under

‘the PACT. Program.

' Tuition and Mandatory Fees paid under a PACT. Contract
will be Instate Tuition and Instate Mandarory Fee charges only. A
Beneficiary who matriculates and who does not meet the instate
residency requirements of the selected Alabama Public
Postsecondary Institution, as determined by that institution at the
time benefits under a PACT. Contract are requested, shall receive
the PACT, Contract benefits at the Instate Tuidon and Mandatory
Fee rates. The State Treasurer, the PACT. Program, and the Trust
Fund are not responsible for payment of the difference between
instate and out-of-state tuition and fee rates. PALCT. will not pay
tuition charges or Mandatory Fee charges at a rate in excess of the
rate charged to students who are eligible for Instate Tuition and
Mandatory Fee mates.

SECTION 12
ADMINISTRATIVE FEES

12.00 Administrative Fees— Administrative Fees are assessed
when a Purchaser submits an application for a PACT. Contract,
or when alterations are made in Contract information or in the
ordinary services provided under the PACT. Program. The types
of fees as welf as the amount charged for each are subject to change
during the life of any PACT. Contract.

12.01 Fees Assessed and Fee Schedules—The following
Administrative Fees and fee schedules will apply o all Purchasers

of PALCT. Contracts, subject 1o changes the Stae Treasurer may
make over the life of the Contract in the types and/or amounts
of such Administrative bees:

12.011 Application Processing Fee— A sevenry-five doliar
{575.00) Application Processing Fee will be collected for EACH
PACT. Application at the ome that the Application is submitred
to the State Treasurer. An Apphcanon will not be accepred untess
the full amount of the Application Processing Fee 1s subrirted along
with the Application.

In general, the Application Processing Fee is nonrefundable.
The Application Processing Fee will only be refunded if the PACT.
Application is rejected and the Purchaser is denied participation
in the PACT. Program through no fault of the Purchaser.

12.012 Account Maintenance Fee—Al PACT. Contract
paymens include a nonrefundable account maintenance fee.

12.013 Cancellation Fee—A PACT. contract may be
cancelled for any of the following:

— The Purchaser submits a written request;,

— The Purchaser fails to make payments pursuant to the
MasterPact and/or the Participation and Payment Schedule;

— The Purchaser fails to make a contract payment within forty-
five (45) days of the first payment due date following the close
of the PACT. Ensoliment period during which the PACT.

Application was submitted.

Fifty percent {50%) of the amount paid into the Trust Fund,
up o a maximum of one hundred fifey dollars ($150.00), excluding
Administrative Fees, will be assessed upon the Cancellation of a
PACT. Contract. The Cancelladon Fee will be waived only in the
event of death or Disability of the Qualified Beneficiary.

In the event of death or Disability of the Qualified Beneficiary,
the Purchaser must submit acceptable documentation alang with
a written request at the time of application for a refund.

12.014 Termination Fee—A PACT Contract may be
Involuntarily Terminated for any of the following reasons:

—. The Purchaser or Beneficiary has made a marterial
misrepresentation of informaton;

— The Purchaser or Beneficiary has provided false information
to the PALCT. Program; or

— Such other reasons as the State Treasurer may reasonably
impose.

If the PACT. Conmact is Terminated, a Termination Fee of
one hundred percent (100%) of the amounts paid into the Trust
Fund, excluding Administrative Fees, up to a maximum of five
hundred dofiars ($500.00) will be assessed. Any refund due to the

Purchaser of amounts paid into the Trust Fund, in the event of

Termination of the PACT. Contract, is addressed in Section 15.06.

12.015 Substitution of Beneficiary Fee—A fifty-five dollar
($55.00) fee will be assessed to transfer PACT. Contract benefits
o a Substitute Beneficiary. In the evenr of death or Disability of
the original Beneficiary, ot in the event the Beneficiary receives a
Full or Partial Scholarship, this fee may be waived. Proof of death
or Disability of the Qualified Beneficiary, or receipt of a Full or
Partial Scholacship by the Qualified Beneficiary, must be provided

in such form as deemed acceptable by the State Treasurer.




12.016 Fee for Transfer of Congact Ownership to Another
Purchaser-- A twenty dollar (320.00) foe will be assessed 1o transfer
ownership of the PACT. contact o a different Purchaser in
accordance with the provisions of Section 8.03 hereirs. In the evenr
of Death or Disability of the currert Purchaser, this fee may he
warved.

12.017 Fee for Enrollment in an Independent/Private
Instate Postsecondary Institution or in an Qut-of-State
Postsecondary Institution—In the event a Qualified Beneficiary
elects 1o attend an Independent/Private Instare Postsecondary
Instvution or an Out-of-Seate Postsecondary Insticudon, or in the
event a Qualified Beneficiary transfers from an Instate Public
Postsecondary Institution o an Independent/Private Instare
Postsecondary Institudon or to an Out-of-State Postsecondary
Institution, the Contract benefits will be ransferred to such other
Postsecondary Institution in accordance with the provisions of
Section 13. Each time a transfer oceurs, the PACT, Contmer
Purchaser may be assessed a rwenty-five dollar ($25.00) processing
fee per tansfer, ie, per academic term.

12.018 Late Payment Fee—A lage payment fee of fifteen
($15.00 dollars shail automatically be assessed on each monthly
PACT. Contract payment received more than fifteen (15) days past
the payment due dage, A grace period, up w four (4) days in length,
may be granted when a federal and/or State holiday occurs within
the fifteen (15} days specified in this Secton. If Purchaser’s
payments are habitually late, the State Treasurer, at his discretion,
may Terminate the Purchaser, and, therefore the Beneficiary, from
the PACT. Program.

12.019 Fee for Returned Iterns — A fifteen dollar $15.00)
returned item fee shall automatically be assessed far any returned
item including, but not limited 1o, Payment made by check or
through ACH {Automaic Clearinghouse). Such payments inciude

sth BACT. Contract payments and Administrative Fee payments

hat are returned.

12.020 Fee for Document Replacement or Copies-— Except
as provided herein, Purchasers and/or Beneficiazies shall
automatically be assessed a seven dollar ($7.00) fee per document
{not per page) when requesting more than one copy, or a
replacement copy, of any PACT. document including, but not
limited to, the PACT, Application, the Participation and Payment
Schedule, the MasterPACT, the coupon book, and the
identification card, ¥f another gift pack is requested, a $7.00 fee will
be assessed for the entire gift pack rather than for each document
contained in the gift pack. However, for lengthy documents, for
documents requiring additional postage beyond the basic postage
rate for a first class letter, and for documents requiring overnight
delivery, the State Feasurer may assess an additional amount abave
the $7.00 fee. The additional amount shall not exceed $25.00 per
request from the Contract Purchaser,

12.021 Fee for Failure to Provide Sufficient Notification
of Intent to Use the Contract Benefits—Pursuant to Section
11.03 of these Rules, Regulations, and Procedures, the Purchaser
should give at least sixty {60) days written notification of the
Beneficiary’s intent to use benefits under a PACT. Contract and
should specify the Postsecondary Institution the Beneficiary will
attend. Failure to provide adequate notification may result in

assessment of a forey-five dollar (54500 fee. This fec must be paid
by the Purchaser before benefirs under the PACT, Contruct wil]
be paid o the Postsecondary insticudion in which the Qualified

Beneficiary has matriculaied,

12.022 Fee for Changes in Payment Schedule A twenry
doffar (320,00 processing foe
pavment schedule.

will be assessed for 5 change in

SECTION i3
ATTENDANCE AT AN INDEPENDENT/PRIVATE
INSTATE OR AN OUT-OF-STATE
POSTSECONDARY INSTITUTION

13.00 Udlization of P.A.CT Contract Benefits at an
Independent/Private Instate Postsecondary Insticution or
at an Qut-of-State Postsecondary Institution-_In the event
the Qualified Beneficiary matriculates in an Independent/Private
Instate Postsecondary Institution or in an Out-of-Stare
Postsecondary Inseitution, che Current Tuition Value will be
forwarded, each academic term, 1o the Postsecondary Insticution
on an academic equivalent hourly basis subject to the provisions
of the PACT. Contract described in Section 1101 In no casge will
the amount forwarded ever exceed the cost of undergraduare wition
plus Mandatory Fees of the Postsecondary Institution to which the
fnoney is forwarded for the particular academic hours and term
in questions.

Forwarding of PACT Contract benefits under this Section will
be made only when all of the following have occurred:

L The Purchaser has submitted a written request and all
applicable Administrative Fees 1o the State Treasurer for
transfer of the PACT. Contract benefics, The request and
Administrative Fees must be submitted not fess than sixey (60)
days in advance of the firse academic term for which the

PACT. Contract benefits are 10 be paid;

2. The Purchaser has paid the applicable Administrative Fee(s)
in accordance with Section 12.017;

3. The State Treasurer has received sufficient written verification
of attendance from the Independent/Private Instate
Postsecondary Institution or from the Qut-of-State
Postsecondary Institution not less than thirty (30) days in
advance of each and every academic term for which the
PACT. Contract benefits are to be paid; and

4. The State Treasurer has received a valid invoice from the
Beneficiary’s college or university after the end of the
institution’s official drop/add period for each academic term
for which PACT. Contract benefits are to be paid.

Failure to comply with all thirty (30) and sixty (60) day
requireents in this Section may result in the delay or unavailability
of the PACT. Contract benefits until the following academic term,

SECTION 14
TERMINATION OR CANCELLATION
OF A P.A.CT. CONTRACT

14.00 General —Unless otherwise stated herein, Termination
or Cancellation of a PACT Contract shatl result in a refund to
the Purchaser only after payment of applicable Administative Fees.




14.01 Individual Endided 10 Cancel a PA.CT. Contract —
The person entitled w cancel 2 PACT Contmet is the Contract
Pyyelac

FUTNAseT.

14.02 Individual Entided to Receive Refunds-— Unless

Terwise stared heretn, the individual enuded 10 receive any

ads which may be due under 2 PACT Conemcr is the named
Contact Purchaser.

SECTION 15
REFUND OF AMOUNTS PAID
INTO THE TRUST FUND

15.00 General —Unless otherwise stated herein, refunds will
be paid 10 the Purchaser.

Refund amounts wilt be based on the reason for Terminating
or Cancelling a PACT. Contract. Except as provided herein,
refunds shall not exceed the amount paid by the Purchaser for any
PALCE. Contract. Termination of student status after che official
drop/add period eliminates the refund option for thar academic
term.
i a Qualified Beneficiary does not receive course credir for

credit hours paid under a PACT. Contract, a refund will not be
available for these credit hours. Furthermore, once the Trust Fund
has paid a Postsecondary Institution for credit hour(s) on behalf
of a Qualified Beneficiary, the hour(s) paid to the Postsecondary
Institution reduce the toral number of credit hours available for
calculation of any refund amount that may be due to the Purchaser.

If the Qualified Beneficiary achieves a baccalaureate degree in
fewer than the maximum number of credit hours guaranteed under
a PACT. Contract and/or in fewer than the number of academic
terms for which payment of Mandatory Fees is guaranteed under
the Contract, a refund will not be available. As soon as a Qualified
Reneficiary anains a baccalaureate depree, and/or utilizes the total

[ ber of credit hours guaranteed under the Contract, all services

“u.ader the BACT. Contract will be Terminated. Any refund made
10 the Purchaser will oceur only afrer the Purchaser has paid any
outstanding Administrative Fees.

Unless otherwise specified herein, refunds will be paid in
installments as determined by the State Treasurer. The amount of
the refund instaliments will be calculated by the State Treasurer at
the time the written request for a refund is approved. Unless
otherwise stated herein, the refund installments will be paid to the
Purchaser. The State Teeasurer is not responsible for any refunds
that may be payable by the Postsecondary Institution.

15.01 Refund in the Event of Death or Disability of the
Qualified Beneficiary; or in the Event the Beneficiary isa
Dependent of a Blind Parent; or in the Event the
Beneficiary is a Dependent of a Deceased or Disabled
Veteran or of a Prisoner of War—Refunds may exceed the
amounts paid into the Trust Fund in the following circumstances:
{2} In the event of death or Disability of a Qualified Beneficiary;
(b} in the event the Beneficiary is a dependent of a blind parent
under Title 16, Sections 33-1 through 33-12, Code of Alabama, 1975
(as fast amended); ot {c) in the event the Beneficiary is a dependent
of a deceased or disabled veteran or a prisoner of war under Title

31, Sectons 61 through 64, Code of Alabama, 1975 (as last

amended). In any of dhese circumstances, the Purchaser shall receive
a refund equal to the sum of all BACT. Contract payments paid
1o date, excluding all Administatve bees, minus any amount paid
by the Trusr Fund o Postsecondary Institutions on behalf of the
Qualified Beneficiary, with such net amounts adjusted o reflect
the nerease in Current Tuiton Value over the period from the
purchase of the PACT. Conrmct so the date the refund ealcutadon
is made.

For the refund provisions stated herein 1o apply, the Purchaser
must submit 3 written request for Cancellation of the PACT.
Contract. The written request must be submitred within one
hundred eighty (180) days of the death or Disabilivy of the Qualified
Beneficiary or within one hundred eiphey (180) days of the
Beneficiary’s qualification under the Code of Alubama, as referenced
herein. Furthermore, proof of death, Disability, or gualification
under the Code of Alabama must be submited in such form as is
deemed acceprable by the State Treasurer. If the written recuuest and
required documeneation are not submitted within the one hundred
eighty (180) day deadline, the refund provisions of Secten 15.06
may apply.

15.02 Refund in the Event of a Reduction in Tuidon
and/or Fees for a Child of an Employee of a Postsecondary
Institution — Some Postsecondary Institutions may charse lower
wuition and/or fees to a student who is a child of 2n employee of
the Postsecondary Institution. If a PACT. Contract Beneficiary
is eligible for this reduction, the Contract Purchaser may elect o
cancel the PACT. Contract and request a refund under Section
15.06 herein. The refund will be equal w the Redemption Value
of the Contract. If the Purchaser does not cancel the PACT
Contract, PACT. will pay the college or university based on che
invoice submitted by the Postsecondary Institution and subject o
the provisions of PACT. stated in these Rules, Regulations, and
Procedures. If the invoice is for a reduced amount because the
Beneficiary is the child of an employee of the Postsecondary
Institudon, and the Beneficiary has received reduced wition and/or
Fees, PACT. will pay the reduced amount, and no refund will be
available from the Trust Fund. If the invoice is for the full amount
of tuition and/or Fees, and the reduction of these expenses will
occur during or at the end of an academic term, PACT. will pay
the Postsecondary Instrution just as if the reductdon in tuition
and/or Mandatory Fees was not available, and the Purchaser and
the Postsecondary Institution may determine if a refund is availahle
from the Postsecondary Instirution. No refund will be available from
the Trust Fund.

15.03 Refund in the Event of Receipt of a Full or Partial
Scholarship by a Qualified Beneficiary—1f a Qualified
Beneficiary is awarded a Full or Partial Scholarship, the terms of
which fully or partially cover the benefits guaranteed in the PACT:
Contract, monies paid for the purchase of the PACT. Conrtract
may be refunded by the college or university. Payments from the
Trust Fund will be made to the Postsecondary Institution in which
the Beneficiary marriculates just as if 2 Scholarship had not been
awarded. It will be the responsibility of the Beneficiary to request
a refund of overpayment of ruition and Fees from the college or
university attended by the Beneficiary. Any refund of overpayment
of tuition and Fees will not be made by the Trust Fund.




15.04 Refund if the Beneficiary Matriculates in a Miitary
College or Universiry—In the event the PACT Contract
Beneficiary matriculates in one of the LS. Gavernment sanctioned
military academies listed below, cuch that wition and Mandatory

" em are nor charged, the Purchaser will receive a vefund equal 10

v Cuerent Tuition Value of the P ACT Contmct. A request for
2 refund must be submited within sixty (60) days of the
Benehiciary's enroliment in the military college or university and
must be accompanied by written documentation, deemed
acceptable by the State Treasurer, evidencing entofiment. Otherwise,
the refund provisions of Section 15.06 may apply. The provisions
herein apply to attendance at any one of the {ollowing military
academies:

- The United States Air Force Academy in Colorado Springs,

Colorado

_ The United Staces Naval Academy in Annapolis, Maryland

 The United Stares Military Acaderny at Westpoine, New York

— The United States Merchant Marine Academy at Kingspoint,

New York
_. The United States Coast Guard Academy in New London,
Connecticut

15.05 Refund if the Beneficiary Matriculates in a
Postsecondary Institution Located Outside of the United
Srates—lf the Beneficiary matriculates in a Postsecondary
Institugion located outside of the United States, the PACT.
Contract Purchaser may receive a refund of the Current Tuition
Vialue of the Conmact. The Contract Purchaser must submit a
writcen request for a refund and must furnish written
documentation, acceptable to the Srate Treasurer, substantiating
the Beneficiary’s attendance at a Postsecondary Institution located
outside of the United States.

15.06 Other Refunds—Refunds {or reasons Or CITCUINStances

e other than those stipulated above in Sections 1500, 15.01, 1502,

15.03, 1504, and 1505 may be made to the Purchaser upon written
request by the Purchaser after submission of all documentation
required by the State Treasurer to substantiate the refund request,
and after payment of the required Administrative Feels).

The Purchaser will be endded t a refund equal to the
Redemption Value of the Contract. A refund under this rule will
not include credit hours or Mandatory Fees paid by the Trust Fund
on behalf of the Qualified Beneficiary prior to the time of refund.

SECTION 16
SPECIAL PETITION

16.00 General — Any individual, corporation, organizadon, Ot
other Entity desiring to petition for relief from the Rules,
Regulations, and/or Procedures dictated herein may do so by filing
a written petition with the State Treasurer. The petition shall
contain the name and address of the person requesting relief; the
specific nature of the relief requested; the name and address of any
Purchaser or Beneficiary on any disputed PACT. Contracy the
PACT Contract account number(s) of the Contract(s) in question;
the rule, regulation, and/or procedure from which the Petitioner
is requesting relief; the date of request; the social security number
or tax identification number of the Beneficiary and of the Purchaser;
and the sworn signature of the petitioner. The response to the

12

petivion will be i wniting snd wiil be made withn forty-five (43)
days of receipt of the peunion fram the individual requesting reliel.
The State Treasurer, or his designee, s the authoriny w respond
o the petition on behall of the Board of Trusiees.

SECTION 17
MISCELLANEOUS PROVISIONS

17.00 Promulgation and Amendment of these Rules,
Regulatons, and Procedures — The State Treasurer, on behalf
of the Board of Truscees, shall promulgate such other Rules,
Regulations, and Procedures as are deemed necessary to implement
the PACT. Program and shalt amend such Rules, Regulations, and
Procedures as is necessary for operation of the BACT Program.

SECTION 18
WAIVER OF RULES,
REGULATIONS, AND PROCEDURES

18.00 General — The State Tircasurer may waive portions of
chese Rules, Regulations, and Procedures 1o prevent hardship of the
Purchaser and/or of the Qualified Beneficiary.

SECTION 19
P.A.CT. RULES, REGULATIONS, AND PROCEDURES
FOR CORPORATIONS, TRUSTS,
CHARITABLE ORGANIZATIONS, AND
OTHER QUALIFIED ENTITIES

19.00 General — These Rules, Regulations, and Pracedures have
been established by the Stare Treasurer for Contract Purchasers who
age not natural persons. The State “Treasurer has determined that
eneering into PALT. Contracts 10 be awarded to Beneficiaries who
are not immediately known and who, when known, will not be
an immediare farnily member of the Purchaser, will allow and
encourage corporations, CTUSLS, charitable organizations,
foundations, civic groups and other interested parties, who are not
natural persons, to enter Mo PACT, Contracs. This type of
Contract will also provide educational benefits 1o Beneficiaries who
might otherwise not be able 1o afford postsecondary education.

For the purpose of these Rules, Regulations, and Procedures,
the term “Entty” shall roean any corporation, teust, charitable
organization, Of any other business or organization which is not
a natural person and which is approved by the State Treasurer for
the purchase of a PACT. Contract. Unless specifically exempted
herein, all Rules, Regulations, and Procedures pertaining o PACT.
Contrace Purchasers who are natural persons also apply o any
Purchaser that is an Endty.

19.01 Eligibility of the Purchaser— The Purchaser of a
PACT. Contract may be any Entity approved, in writing, by the
State Treasurer.

19.02 Naming the Beneficiary —An Entity which purchases
a PACT Conmact is not required to name the Contract
Beneficiary at the time the PACT. Application is submited to the
Srate Treasurer. However, if the Entity submits a PACT
Application for an unnamed Beneficiary, a Projected College
Entrance Date for the unnamed Beneficiary must be specified on
the PACT. Application. The age of the unnamed Beneficiary on




the PALT. Application will be the normal age for a Bencficiary
expected 0 enter coflege 1 the Academic School Year
cormesponding o the Projected Collepe Entrance Date. For purposes
of the PACT. Program, the unnamed Beneficiary will be called
e John Doe™ or “Jane Doe™ The Beneficiary must be named
¢ less than six {8 manths prior o the Projecied College Entrance
Date specified by the Entty on the PACT Applicavon.

19.03 Beneficiary Eligibility —If the Beneficiary is named ar
the 6me the PACT. Application is submitted o the State Treasurer,
the Beneficiary eligibility requirements of Section 900 are appiicable.
If the Beneficiary is not named when the PACT. Applicadon 15
submitted to the State Treasurer, at such time as the Beneficiary
is named, the named Beneficiary must meet all of the following
FEQUITeIMETILS:

— The Beneficiary must be a resident of the State of Alabama
or must be the minor child of a noncustodial parent who is
an Alabama resident.

— The Beneficiary must be under the age of cighteen (18).

~ The Beneficiary must have a college enrollment year which
is the same year as the Projected College Entrance Date
provided in the PACT. Application by the Enticy.

— The Beneficiary must be born and have a valid birth
certificate.

19.04 Failure to Name the Beneficiary — Failure to name the
Reneficiary within the timeframe specified in Section 19.02 will result
in a Termination of the PACT. Contract, and the monies will
revert to the Trust Fund.

19.05 Beneficiary Substitutions—Should the named
Beneficiary elect not to use the PACT. Contract benefits, and the
“ontract is transferred to an Eligible Substitute Beneficiary, the

ovisions of Section 9.02 will apply except that the new Beneficiary
Goes not have to be a member of the lmmediate Family of the
Purchaser or of the original Qualified Beneficiary. Nevertheless, the
Beneficiary must be someone other than the spouse, child,
stepchild, adopted child, grandchild, niece, nephew, or ward of the
Purchaser. The Purchaser, if an individual, may be required 10
submit documentation evidencing the relationship of the Eligible
Substitute Beneficiary to the Purchaser.

19.06 Application—For any corporation or trust submitting
a PACT. Application, the Application will be considered
incomplete, and will not be accepted by the State Treasurer, unless
the corporate Application is accompanied by the corporation’s
Certificate of Good Standing, or unless the trust Application is
accompanied by the declaration page of the trust. Furthermore,
the Entity must provide its taxpayer identification number on the
Application, and the Application must be complete in all other
respects as described in Sections 10.01 and 19.02.

19.07 Utilization of the P.A.CT. Contract Benefits—The
PACT. Conteact benefits may not be used unless the Purchaser
has furnished to the State Treasurer the name, age, and social
security number of the Qualified Beneficiary and has complied with
all other applicable Rules, Regulations, and Procedures pertaining
to Purchasers who are natural persons.
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